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Translation from Bulgarian 

Stefan Dechev Damyanov, Registered Auditor, 1680 Sofia, 53 Lerin Street, 4
th

 Floor, Apt. 14;  

Phone: +359 2 9583903, +359 2 888668968, e-mail: odit77@abv.bg 

 

INDEPENDENT AUDITOR’S REPORT  
 

TO THE MEMBERS OF THE NON-PROFIT ORGANIZATION ‘BULGARIAN 

ASSOCIATION OF THE CEMENT INDUSTRY’  

‘BACI’  

Sofia  

 

Opinion  

I have audited the financial statements of the NON-PROFIT ORGANIZATION 

‘BULGARIAN ASSOCIATION OF THE CEMENT INDUSTRY’ ‘BACI’ (the Association), 

comprising the Balance Sheet as of December 31, 2019 and the Income Statement, the Statement 

of Shareholders’ Equity and the Cash Flow Statement for the year ending on that date, as well as 

an appendix to the financial statements, comprising summarized disclosure of the material 

accounting policies and other explanatory information.  

 

I believe that the enclosed financial statements presents truthfully, in all material aspects, the 

financial status of the Association as of December 31, 2019, as well as its financial results from 

the activity and its cash flows for the then ending year, in compliance with the National Financial 

Reporting Standards (NFRS) adopted in Bulgaria.  

 

Base for expressing an opinion  

The implemented by me audit is in accordance with the International Standards on Auditing 

(ISA). My responsibility under those standards is described in details in the section of my report 

titled Auditor’s responsibility for the audit of the financial statements. I am independent from the 

Association in conformity with the Code of Ethics for Professional Accountants of the Board for 

International Ethics Standards for Accountants (Code of the BIESA), together with the ethical 

requirements of the Independent Financial Audit Act (IFAA) applicable in respect to my audit of 

the financial statements in Bulgaria, and I have also fulfilled my other ethical responsibilities in 
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conformity with the requirements of the IFAA and the Code of the BIESA. I believe that audit 

evidence obtained by me is sufficient and appropriate to provide basis for my opinion.  

 

Other information different from the financial statements and the auditor’s report for it  

The management is responsible for the other information. The other information consists of 

activity report prepared by the management as per Chapter seven of the Accountancy Act, but 

those not include the financial statements and our auditor’s report for it.  

 

My opinion regarding the financial statements does not include the other information and does 

not express whatsoever form of conclusion for confidence in respect to it unless it is explicitly 

stated in my report and within the stated limits.  

 

In relation to my audit of the financial statements my responsibility consists of reading the other 

information and thus deciding if this other information is in material nonconformity with the 

financial statements or with my knowledge acquired during the audit or in another way it seems 

that it contains essential incorrect reporting. If on the base of the performed by me work I reach 

the conclusion that there is an essential incorrect reporting in this other information, I am 

supposed to report this issue.  

 

I have nothing to report in this respect.  

 

Additional issues that are set for reporting as per the Accountancy Act  

In addition to my responsibilities and reporting as per ISA, in respect to the activity report, I have 

fulfilled also the procedures added to the requirements as per ISA in accordance with the 

‘Instructions regarding new and extended reports and communication on part of the auditor’ of 

the professional organization of certified public accountants and registered auditors in Bulgaria – 

Institute of Certified Public Accountants (ICPA). Those procedures concern check-up for 

presence, as well as check-up of the form and the content of this other information with the 

purpose of assisting me in the forming a stand point in respect of whether this other information 

includes announcements and reports for seen in Chapter seven of the Accountancy Act applicable 

in Bulgaria.  

 

Standpoint in relation to Article 37, Paragraph 6 of the Accountancy Act  

On the base of implemented procedures my opinion is that:  

a) The information included in the activity report for the financial year for which the financial 

statements are prepared, corresponds to the financial statements.  

b) The activity report is prepared in conformity with the requirements of Chapter Seven of the 

Accountancy Act.  
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Responsibility of the management for the financial statements  

The management is responsible for the preparation and truthful presentation of those financial 

statements in compliance with the National Financial Reporting Standards (NFRS), and also for 

implementation of such internal control system as deemed necessary by the management for the 

purposes of preparation of an individual financial statement, which should not contain any 

material deviations regardless of whether these result from fraud or errors.  

 

When preparing the Financial Statements the management is responsible for assessment of 

Association’s ability to continue to act as an active enterprise announcing, if applicable, questions 

related to the assumption for an active enterprise and using the accounting base on the grounds 

for the assumption for an active enterprise unless the management does not intend to liquidate the 

Association or to terminate its activities or if the management in practice has no other alternative 

unless to do so.  

 

Auditor’s responsibility for the audit of the financial statements  

My goal is to get a reasonable degree of confidence if the financial statements as a whole contain 

or not any material incorrect admittances regardless of whether these are due to fraud or errors 

and to issue an auditor’s report containing my opinion. A reasonable degree of confidence is a 

high degree of confidence, but it is not a guarantee that the audit implemented as per the 

Independent Financial Audit Act and the ISA shall always disclose a material incorrect 

admittance, if any. Incorrect admittances my result from fraud or error and shall be deemed to be 

material, if they could affect the economic decisions of users taken on the grounds of those 

financial statements.  

 

As a part of the audit, in accordance with the ISA, I use professional judgment and retain 

professional skepticism during the entire audit. I also:  

 

- identify and assess risks from material incorrect admittances in the financial statements, 

regardless of whether these are due to fraud or errors, I develop and implement auditing 

procedures as a response to those risks and I get auditor’s evidence which are enough and 

appropriate in order to provide a base for my opinion. The risk such material incorrect admittance 

due to fraud not to be disclosed is higher than the risk from material incorrect admittances due to 

error, because fraud may include secret agreement, falsifying, intentional omissions, statements 

for misleading the auditor, as well as ignoring or eluding the internal control.  

 

- understand the internal control with regard to the audit in order to elaborate auditing procedures 

which could be appropriate for specific circumstances, but not with the purpose to express an 

opinion regarding Association’s internal control efficiency.  
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- assess the appropriateness of the accounting policies applied and the reasonableness of the 

accounting estimates made by the management.  

 

- reach a conclusion regarding the appropriateness of the accounting base used by the management 

on the base of the assumption for an active enterprise and on the base of obtained auditing 

evidence whether there is a material uncertainty regarding events or circumstances that could lead 

to considerable doubts regarding the ability of the Association to continue to act as an active 

enterprise. If I reach a conclusion that there is a material uncertainty, I am supposed to draw the 

attention in my auditor’s report to the related announcements in the financial statements or if those 

announcements are inadequate, to modify my opinion. My conclusions are based on the auditing 

evidence obtained up to the date of my auditor’s report. Future events or conditions may be the 

reason for the Association to terminate its activities as an active enterprise.  

 

- assess the overall presentation, structure and content of the financial statements, including 

announcements and whether the financial reports represent basic for it deals and events in the way 

so it reaches a trustworthy presentation.  

 

I report to the management, together with the other issues, planed scope and time of 

implementation of the audit also the essential findings and conclusions of the audit, including 

essential defects of internal control which I identify during the audit implemented by me.  

 

 

Stefan Damyanov: /sgd. ill./   

Registered Auditor 

 
0040 

Stefan 

Damyanov 
Registered Auditor 

 

March 12, 2020; Sofia  

Auditor’s address: Sofia 1680  

53 Lerin Street, Ap. 14  

 

 

 

 

I, the undersigned Lina Deyvidova Santo, certify the correctness of the translation of the enclosed 

document (Independent Auditor’s Report, dated March 12, 2020) made by me from Bulgarian into 

English. The translation contains 4 pages.  
 

Translator:  

 Lina Deyvidova Santo  

 


